
Portfolio Managers  Dan Cupkovic, CFP & Matt Westfall, CFA

Number of Securities       4 ETFs with Covered Calls on Each

Underlying Expense Ratios 0.29%

Underlying ETF* Yield                                                  2.10%

Must be held in separate account

Must be held at TD Ameritrade

Encouraged to be used in IRA due to Tax Considerations

Strike Zone Portfolio

KEY PORTFOLIO ATTRIBUTESINVESTMENT APPROACH

$150,000 MINIMUM INVESTMENT

The Strike Zone is a globally diversified equity portfolio with

the goal of generating income from selling call options.

Based on underlying holdings, equity-like returns may be

expected with potentially higher levels of income and

slightly less volatility than long-only portfolios.

Allocated to S&P 500, Russell 2000, MSCI EAFE, and MSCI

Emerging Markets through ETFs while simultaneously

selling “out of the money” calls to potentially generate

additional income.
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PORTFOLIO FACTS

*Backtested dates: 1/1/2007-12/31/2014

**As of  06.30.16

ACCREDITED INVESTORS ONLY

Increased Probability 

of Outperforming 

Long-Only Positions

Potential current income is generated by selling

upside potential to call buyer and other

speculators.

Mechanical Nature

Our system uses processes that we believe to

be unbiased and seek to mitigate the effect of

emotion in decision making.

Globally Diversified 

Strike Zone underlying ETFs are globally

diversified equities to help mitigate country-

specific and firm specific risk.

Rebalance 

Requirements

Rebalances occur annually or are triggered

based on cash amount. 

Allocation Targets
28.5% SPY, 28.5% EFA, 19% EEM, 19% IWM &

5% cash with a 5% tolerance. 

Option Rules

•Sell call options only on securities already 

owned (i.e. covered calls)

•Option contract length target: approx. 30 – 60 

days

•Options are rolled Monday /Tuesday before 

expiration

2007 2008 2009 2010 2011 2012 2013 2014

Annual Since 

Inception

Net of Highest Fee (2.05%)

Strike Zone* 6.59 -33.03 27.54 16.06 -3.50 16.80 14.03 2.71 4.25

SPY 3.10 -38.84 24.30 13.01 -0.16 13.94 30.26 11.41 4.86

EFA 7.90 -43.08 24.94 6.12 -14.28 16.71 19.39 -8.24 -1.41

EEM 31.28 -50.93 66.90 14.47 -20.84 17.00 -5.70 -5.95 0.14

IWM -3.84 -36.19 26.44 24.87 -6.48 14.65 36.65 2.99 4.86

Option-free Index 8.25 -40.00 31.67 12.82 -9.41 14.65 19.93 0.24 2.35

2015 YTD

Annual Since Inception 

(10/9/2014)

Net of Highest Fee (2.05%)

Strike Zone** -4.00 0.32 1.24

BACKTESTED RETURN DATA

ACTUAL RETURN DATA



Performance results are presented in U.S. dollars and include reinvestment of dividends. Portfolio performance is calculated and derived from our internal proprietary

systems and return figures are shown net of management fees and internal expenses. No current or prospective client should assume future performance of any specific

investment strategy will be profitable or equal to past performance levels. ARGI Investment Services began offering portfolio on 9/12/2014.

All investment strategies have the potential for profit or loss. Changes in investment strategies, contributions or withdrawals may cause the performance results of your

portfolio to differ materially from the reported composite performance. Different types of investments involve varying degrees of risk, and there can be no assurance that

any specific investment will either be suitable or profitable for a client's investment portfolio.

Economic factors, market conditions, and investment strategies will affect the performance of any portfolio and there are no assurances that it will match or outperform

any particular benchmark. ARGI Investment Services (AIS) is registered as an investment advisor with the United States

Securities Exchange Commission. SEC registration does not constitute an endorsement of the firm by the Commission nor does it indicate that the advisor has attained a

particular level of skill or ability. These SMA accounts allow for client specific customization as needed. This document is neither a solicitation nor an offer to sell any

securities.

An investor should consider their Model Portfolio’s investment objectives, risks, charges and expenses carefully before investing or sending money. This and other

important information about the AIS Managed Portfolios can be found in the firms' ADV. If you would like additional information on any of AIS' Managed Investment

Strategies contact Jan Peebles, Chief Compliance Officer or Dan Cupkovic, Manager of Investment Services at 502-753-0609. Some clients of AIS experience different

performance results than the model portfolio due to unique situations including cash distribution requirements, unique non-model holdings, and additional situations

particular to an individual client. Diversification does not ensure a profit or protect against loss.

The “Model Portfolios” listed above represent a fictional account which AIS attempts to manage in a manner similar to that of a tax-exempt client fund with no particular

need for special portfolio considerations. AIS’ management fees are described in Part 2A of AIS’s Form ADV. An investment in any AIS model portfolio is not insured or

guaranteed by the Federal Deposit Insurance Corporation or any other government agency. Advisory services offered through ARGI Investment Services, LLC, a Registered

Investment Adviser.

Backtested performance does not represent actual performance and should not be interpreted as an indication of such performance. Actual performance for client

accounts may be materially lower than that of the index portfolios. Backtested performance results have certain inherent limitations. Such results do not represent the

impact that material economic and market factors might have on an investment adviser's decision-making process if the adviser were actually managing client money.

Backtested performance also differs from actual performance because it is achieved through the retroactive application of model portfolios designed with the benefit of

hindsight. As a result, the models theoretically may be changed from time to time and the effect on performance results could be either favorable or unfavorable.

Options are not suitable for all investors. There are risks involved in any option strategy. Individuals should not enter into option transactions until they have read and

understood the option disclosure document titled "Characteristics and Risks of Standardized Options," which outlines the purposes and risks of option transactions. This

booklet is available from your ARGI Financial Advisor or in the OCC - Characteristics & Risks of Standardized Options document. Supporting documentation of claims will

be supplied upon request.

*Hypothetical scenario for instructive purposes only. Does not represent actual returns or backtest data.

At ARGI, we believe that long-term success is best achieved by

investing with a patient, proven, and disciplined process.

We strive to deliver what we consider to be superior risk-adjusted

returns with well diversified portfolios.

ABOUT ARGI

Strike Zone Portfolio
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Headquarters in Louisville, KY

Locations in Bowling Green, KY; Elizabethtown, KY;

Cincinnati, OH; Indianapolis, IN; Grand Rapids, MI.

866.568.9719

WWW.ARGI.NET

REGISTERED INVESTMENT ADVISOR

What is a covered call?

A covered call is a call written (sold) on a stock position an investor already owns. This potentially increases current yield, as the call writer is paid a

premium from the option buyer. In essence it is selling upside to speculators.

How does it work?

The writer of the call sets a strike price (one at which writer is ok to sell security), usually above the current price of the underlying security. This is the

price at which the option writer is obligated to sell the sell security if the buyer exercises the call option. The buyer of the option is not obligated to

exercise the call but will do so if the security is “in the money,” or above the strike price.

Why would I use this strategy?

The strategy’s goal is to increase the probability of earning money in any one investment period (typically two months). Because the writer receives a

premium, it aids in mitigating capital losses when markets are down, unlike a long-only position. When markets are flat or slightly higher, returns could

also be greater than simply a long-only strategy because of the premium. The options strategy is less rewarding than the long-only strategy only when

markets increase drastically, as the option is likely to be called away or rolled to a new month at a loss and capping the upside return.

Visualization of the Life of a Covered Call*

Example: A covered call seller writes a call with a strike price of $15 on a security that is currently selling for $10. The writer receives a premium upfront

when a speculator buys the call. The call remains worthless, or “out of the money,” until the price of the underlying security reaches at least $15, at which

point the buyer has incentive to exercise the option. If the price goes up to $20 and the buyer chooses to exercise, the seller must provide the shares for

$15, which the buyer can then immediately sell for $20 in the market. The Strike Zone Portfolio is designed to sell calls similar to those in row A.

Security Price Strike Price Option Premium Intrinsic Value Time Value Total Value

A) $13 $15 $1 $0 $1 $1

B) $15 $15 $2 $0 $2 $2

C) $18 $15 $5 $3 $2 $5

D) $20 $15 $7 $5 $2 $7


